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MEMORANDUM OF DEMANDS TO THE SOUTH AFRICAN RESERVE BANK (SARB) ON 

THE ITHALA BANK MATTER 

DATE: 10 MARCH 2025 

 

VENUE: SOUTH AFRICAN RESERVE BANK (SARB) OFFICES, PRETORIA 

 

SUBMITTED BY: The Umkhonto We Sizwe Party (MKP) – Gauteng Province 

 

TO: THE GOVERNOR OF THE SOUTH AFRICAN RESERVE BANK (SARB) 

 

SUBJECT: THE CALL FOR THE CESSATION OF THE LIQUIDATION OF ITHALA AND GIVE 

ITHALA A COMMERCIAL LICENCE 

1. INTRODUCTION 

We, the members and leadership of the Umkhonto We Sizwe Party (MKP) , including the Youth and 
Women’s League, the faith-based, and traditional leadership aligned with the MK Party, as well as 

various community representatives, business stakeholders, and concerned citizens, are gathered here 

today to submit this memorandum to the South African Reserve Bank (SARB), and its Governor, Mr 

Lesetja Kganyago, who has clearly allowed himself to be used by white capital and the Stellenbosch 

mafia.  

This action is necessitated by the continued financial terrorism of the historically marginalized, the 

deliberate weakening of Ithala Bank, and the unjust regulatory barriers imposed on state-owned 

financial institutions serving the public good of the black majority who have no financial support. 

Established in 1958, Ithala Bank has been a vital pillar of financial inclusion, economic transformation, 
and community development in South Africa, particularly for black South Africans who have long 

been marginalised by mainstream financial institutions. It is both astonishing and disgraceful that after 

withstanding the brutality and injustices of the apartheid regime, Ithala now faces destruction at the 

hands of a so-called black government. Under the guise of curatorship, this assault on Ithala continues, 

exacerbated by SARB’s persistent refusal to grant it a full retail banking license and its blatant 

disregard for parliamentary resolutions aimed at preserving this crucial institution.  
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Urgent intervention is required to prevent this deliberate erosion of a bank that has served the people 

for generations, hence this stance by MK party. 

SARB has a well-documented history of issuing commercial banking licenses to white-owned financial 

institutions while deliberately sidelining, black-led initiatives. Discovery Bank, Tyme Bank, Old 

Mutual Bank, Capitec Bank, and Citi Bank have all been granted commercial banking licenses with 

little to no resistance. Yet, despite Ithala’s established track record of almost 70 years in the sector and 

commitment to financial inclusion of the most disenfranchised, it continues to be subjected to undue 

regulatory scrutiny and obstruction.  

We submit this memorandum as a call for immediate corrective action and demand that SARB reverses 

its unjust and exclusionary policies toward Ithala Bank. Failure to address this crisis will not only harm 

the banking sector but will also undermine the economic empowerment of millions of South Africans 

who rely on Ithala as their financial institution of choice. The MK Party will not remain silent while the 
most vulnerable and disenfranchised are subjected to abuse by the DA-led coalition masquerading as 

the GNU. 

2. THE DEVELOPMENTAL ROLE OF ITHALA 

Since its founding in 1958, Ithala Bank has been a beacon of economic hope, particularly for the 

marginalised black population. Unlike commercial banks that prioritise profits over people, and openly 
discriminate their critical services on the basis of race, Ithala’s mandate has always been cantered on 

development on the black majority. It has provided essential financial services such as: 

• Loans for rural housing and homeownership, 

• Pension-backed financial products, 
• Business support and loans for small enterprises, 

• Banking services in areas that commercial banks have historically neglected. 

As such, Ithala embodies financial inclusion and has played a key role in supporting black-owned 

businesses and fostering local economic growth. It is also important to highlight that Ithala’s services 

extend beyond conventional banking. It has historically filled the financial gap for individuals and 
businesses excluded from the mainstream banking sector. The loss of Ithala would force these clients to 

either resort to exploitative loan providers or lose access to financial support altogether, deepening 

economic inequality and poverty. 

The destruction of Ithala would amount to an attack on the economic sovereignty of historically 

disadvantaged communities, which MK party will do everything in its power to defend. 

3. REASONS ITHALA MUST BE SAVED – FINANCIAL SECTOR TRANSFORMATION 

The financial sector remains one of the most monopolised and untransformed industries in South 

Africa, controlled by a few dominant, white monopoly commercial banks with little to no interest in the 

empowerment of black businesses and individuals. Ithala’s continued struggle to obtain a full banking 

license exposes the systemic barriers preventing true financial sector transformation. 
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Despite the called “GNU” ’s deliberate commitment to economic inclusion, Ithala remains a prime 

example of how black-led financial institutions face disproportionate regulatory hurdles. The 
commercial banking sector continues to dictate financial access, using its dominance to stifle 

developmental institutions that do not conform to profit-driven business models. 

SARB has cemented its position as a defender of white monopoly capital by ensuring that black-owned 

banking institutions do not thrive. If Ithala were a white-owned institution, it would have been granted 

a commercial banking license years ago. SARB’s continued resistance to issuing Ithala a license while 

fast-tracking approvals for white-led financial institutions is a clear indication of its role in maintaining 

the economic disenfranchisement of black South Africans. 

The failure to protect and develop Ithala undermines the government’s commitment to inclusive growth 

and economic justice. This is why Ithala must be saved, not merely for economic reasons but for 

fundamental justice and transformation. 

4. SARB’S FAILURE AND DISREGARD FOR PARLIAMENTARY RESOLUTIONS 

We condemn SARB’s Prudential Authority for its unjust treatment of Ithala. For over 20 years, Ithala 

has attempted to secure a full retail banking license, only to face bureaucratic hurdles and inconsistent 

regulatory demands. Despite meeting many requirements, Ithala was placed under curatorship, further 

jeopardising its operations and threatening over 257,000 account holders and 80% of its workforce, 

who now face potential retrenchment. 

Furthermore, SARB has blatantly disregarded parliamentary resolutions aimed at ensuring Ithala’s 

continuity as a developmental financial institution. This disregard undermines the principles of 

democracy, accountability, and economic transformation. By ignoring directives aimed at preserving 
Ithala, SARB has demonstrated a lack of concern for the economic well-being of South Africans who 

rely on state-backed financial services. 

The Prudential Authority, acting under direct instructions from the untransformed SARB, has 

deliberately sabotaged Ithala’s efforts to secure a full retail banking license. This calculated obstruction 

cannot go unchallenged, as it is part of a wider pattern of exclusion that systematically undermines 

developmental banks. 

5. DEMANDS OF THE UMKHONTO WE SIZWE PARTY (MKP) 

Given the above, we hereby demand the following: 

5.1 The liquidation of Ithala must be halted immediately, as it constitutes a direct assault on one of the few 

remaining black-led financial institutions in South Africa. While white-owned banks continue to receive state 

protection, Ithala is being deliberately dismantled under false pretences. We demand the immediate reversal of 

all liquidation proceedings and the implementation of a comprehensive rescue plan to ensure its continued 

operation and growth. 
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5.2 We demand that all South Africans, South African government at large, along with all state-owned entities 

and municipalities in the province, immediately sever financial ties with ABSA in response to its withdrawal of 

sponsorship from Ithala. ABSA has actively contributed to the financial marginalization of black-owned 

institutions, and we will not allow it to profit from government business while simultaneously undermining 

Ithala’s existence. 

5.3 We call for urgent amendments to the Banks Act and all relevant financial legislation to create an enabling 

environment for state-owned and developmental banks. The regulatory system must not serve as a tool to 

entrench financial monopolies while suppressing the growth of institutions dedicated to serving historically 

marginalized communities. True financial sector transformation requires the dismantling of barriers that restrict 

black economic empowerment in banking. 

5.4 We demand the establishment of a State-Owned Bank, free from the dominance of commercial banking 

monopolies, to drive inclusive economic growth. The government must prioritize this initiative to ensure that 

financial services are accessible to those who have long been excluded from mainstream banking. The 

continued exclusion of black-owned financial institutions from the commercial banking space is unacceptable, 

and the establishment of a State Bank will be a crucial step in rectifying these injustices. 

5.5 Parliament must be allowed to implement its resolutions to save Ithala. The continuous disregard of 

parliamentary resolutions by the SARB is an affront to democracy and undermines the legislative authority of 

elected representatives. Parliament has already taken a stance on the importance of saving Ithala, and its 

directives must be honoured without interference from financial monopolies or unaccountable regulatory 

bodies. The will of the people, as expressed through Parliament, must be respected and enforced. 

5.6 Failure to meet these demands will compel the MK Party to take decisive action using all available 
avenues, including a nationwide march, legal interventions, and parliamentary mechanisms. We will 

not stand idly by while the so-called GNU systematically dismantles black-owned financial institutions 

to serve the interests of white monopoly banks. This blatant economic sabotage will be met with 

unwavering resistance. 

Conclusion 

The fight to save Ithala is not just about protecting a bank—it is about defending economic 

dignity, financial inclusion, and the right of black communities to control their own financial 

destiny. We reject any effort to dismantle institutions that serve the people while allowing 

monopolistic commercial banks to dictate economic access and opportunity. 

The MK Party expresses its deep disappointment with the Minister of Finance for selling out 

and pretending to be powerless in the face of iThala Bank’s crisis. The Minister has chosen to 

stand idly by while a critical financial institution, which has long served historically 

marginalized communities with distinction, faces liquidation. The potential closure of iThala is 

not an unavoidable outcome but rather a direct consequence of policy choices that the Minister 

has the power to rectify. 

The Standing Committee on Finance in Parliament has made it clear that it does not support the 

closure of iThala Bank. This acknowledgment underscores the bank’s strategic importance in 

providing essential financial services to underserved communities and driving economic 
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development in KwaZulu-Natal. Despite this, National Treasury has failed to act decisively to 

safeguard iThala’s future, raising serious concerns about the government’s commitment to 

preserving developmental institutions. 

 

Legal mechanisms exist that could have prevented this crisis, yet they remain unused: 

1. Section 2(b)(vii) of the Banks Act grants the Minister the authority to issue exclusion 

notices, which could have provided iThala with the necessary regulatory relief to 

continue its operations. 

2. Section 1(1)(cc) of the Banks Act affords the Minister discretion in concurring with the 

stringent conditions imposed by the Prudential Authority (PA) when granting the 

Exemption Notice. Instead, these conditions have placed an unbearable burden on iThala, 

ultimately pushing it towards liquidation. 

The failure to invoke these provisions to protect iThala Bank raises questions about the political 

will to sustain and support institutions that play a vital developmental role. If iThala is 

liquidated, it will not be because the law provides no alternative—it will be because Treasury 

has deliberately chosen not to act. 

The MK Party demands that the Minister of Finance exercise his powers under the Banks Act 

and take immediate steps to prevent iThala’s closure. We urge Treasury to align its actions with 

the position of Parliament’s Standing Committee on Finance and demonstrate a clear 

commitment to preserving iThala Bank for the benefit of the people it serves. 

The symbiotic relationship between the National Treasury and the SARB together with the 

Prudential Authority is undermining the Public Interest. 

We await an urgent response outlining the concrete steps that will be taken to resolve this 

matter. 

The Umkhonto We Sizwe Party (MKP) will not relent until justice is served, Ithala is 

safeguarded, and true financial sector transformation is realized. We call upon all South 

Africans to stand with us in this fight for economic justice and financial sovereignty. 

An Injury to One is an Injury to All! 

Signed: 

Representative of the MKP – Gauteng Province 

Date: 10 March 2025 

Received by: 
Representative of the South African Reserve Bank (SARB) 

Date:  
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